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Top-Down EM Trade Sustains Momentum Amid Weaker Dollar; Rotation from EM ex-China back into Core EM

Emerging Market (EM) funds logged a sixth consecutive week of Inflows into Emerging Market Funds ($bn), Sum of 4 weeks

inflows, adding $2.4bn this week after $4bn over the prior two Inflows into EM funds is at the
weeks. This marks the strongest pace of EM inflows since 1, We saw a big strongest pace since Jan 2023.
Jan23. The current wave of allocations into GEM funds began rr;oveinto EM funds ;j’fg:;;gf%sc;"w -
post Trump tariff announcements, which triggered a macro-level ‘;:,"::;’;’::r;fj“’ 2) Vanguard FTSE EM ETF
repositioning away from the US and into broader EM exposure. 7 z;‘;g';f? A;"E"TiTF

This is clearly a top-down trade, fueled by a weaker US dollar, Redemptions from iShares
and primarily executed via large ETFs. Almost all inflows have EM ex-China fund

come into iShares Core MSCI EM ETF ($4bn), Vanguard FTSE EM ? ‘“llllll""l il |||||"| il ”
ETF ($1.9bn) and Avantis EM ETF ($1.6bn). |||||"| “||III” ” |||| e "-||||||| ‘ |||||||" ||||| |||||||||||||I .||||| mmlll. ||||| 0
At the same time, there's a notable rotation out of EM ex-China ’ m H‘ “H ‘

strategies, with iShares MSCI EM ex-China ETF seeing

redemptions of $2.6bn. 7his shift signals that global investors s EM redemptions from Jun'23 to Mar 25

are now more comfortable re-including China within their EM 5 8 8§ & & % @ § a . F F & F 3 & F § & 8
allocations, reversing the prior trend of exclusion. < 2 2 o 8 ¢ £ 2 2 c & & 2 2 2 c & & g 2

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF
In contrast, US funds saw modest outflows for 2 week of India Focused Flows post Trump Tariff in April 2025

$1.6bn after $4bn redemption in the previous week. FUND TYPE Flows 0 ($mn) Flows, %

Incrementally, US fund flows have been stagnant since Apr25. (smn) of total
) ) ) ) ) o ) iShares MSCI India ETF ETF 649 10,060 34%

India cont/nu_ea’ to see solid traction, W/_th $642mn in /nﬂm_/vs this Eranklin FTSE India ETF - 435 2417 23%

week, following $477mn last week. Since Apr25, total inflows )

into India stand at $3.6bn—with $2.3bn into focused funds and ~ Xtrockers MSClIndia Swap UCITS ETF ETF 216 662 11%

$1.3bn via broader EM strategies. This week’s top inflows came ~ WisdomTree India Earnings Fund ETF 193 3,386 10%

into Franklin FTSE India ETF ($123mn), followed by iShares  Franklin FTSE india UCITS ETF ETF 140 1,573 7%

MSCI India ETF ($83mn) and Kotak India Midcap Fund ($60mn). Kotak Funds - India Midcap Fund Non ETF 119 3,672 6%

Other strong beneficiaries include S.Korea, Taiwan, and Brazil, Amundi MSCI India Il UCITS ETF ETF 92 1,621 5%

with Brazil receiving the highest inflows relative to its AUM size. Jupiter India Fund Non ETF 90 2,384 5%
iShares MSCI India Small Cap ETF ETF 58 935 3%

Meanwhile, the dec//n/hg Dollar Index (DXY) has supported a Goldman Sachs India Equity Portfolio Non ETF 58 5112 3%

sixth straight week of inflows into Gold funds, adding $2.6bn this ’

week and $25bn cumulatively over the past six weeks. Amundi Funds SBI FM India Equity Non ETF 89 973 5%
BMO MSCI India ESG Leaders Index ETF ETF -95 167 -5%

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF 2
Elara Securities (India) Private Limited



Comparing EM Flows: 2023 vs. 2025 Cycle. Current Cycle Highlights Renewed Interest in Full EM Exposure

The table compares EM fund inflows during 2023 with the current inflow cycle that began in April 2025. Notably, the largest outflows this time are from
iShares MSCI EM ex-China funds, with capital rotating back into the Core MSCI EM fund—signalling a renewed investor appetite for full EM exposure
including China.

EM Flows in 2023 EM Flows in 2025 (post Tariff)
st siof Flows post .
FUND TYPE May'23 T;ta ; FUND TYPE  Trump Tariff T:’)ta ;
period (Smn) in Apr (Smn)

iShares Core MSCI EM ETF 3,982 18%  iShares Core MSCI EM ETF 3,965 51%
Amundi MSCI EM 11 UCITS ETF 1,963 9% Vanguard FTSE EM ETF 1,878 24%
Vanguard (IE) EM Index 1,531 7%  Avantis EM Equity ETF 1,580 20%
iShares Core MSCI EM IMI UCITS ETF 1,473 7% SPDR Portfolio EM ETF 915 12%
Vanguard FTSE EM ETF 1,383 6% EM Equity Collective Trust UO (PF) Non ETF 829 11%
GQG Partners EM Equity Fund Non ETF 1,299 6%  iShares (IE) MSCI EM IMI UCITS ETF 614 8%
BlackRock EM Fund Non ETF 1,275 6%  iShares (IE) MSCI EM ESG CTB UCITS ETF 581 7%
UBS - MSCI EM UCITS ETF 952 4%  Xtrackers MSCI EM Climate Selection ETF 554 7%
iShares MSCI EM ex China ETF 900 4% Invesco (Lux) EM Equity Fund Non ETF 506 7%
iShares (IE) MSCI EM ESG UCITS ETF 761 3% UBS (Lux) Fund Solutions - MSCI EM UCITS ~ ETF 453 6%
UBS - MSCI EM Socially Responsible UCITS ETF 744 3%  iShares MSCI EM ex-China UCITS ETF 449 6%
SPDR Portfolio EM ETF 730 3%  Xtrackers (IE) MSCI EM UCITS ETF 434 6%
Avantis EM Equity ETF 716 3% iShares ESG Aware MSCI EM Index ETF 375 5%
HSBC MSCI EM UCITS ETF 687 3%  BNP Easy MSClI EM ESG Non ETF 364 5%
Dimensional EM Core Equity 2 ETF 584 3%  iShares MSCI EM UCITS ETF 336 4%
Amundi MSCI EM ESG Leaders UCITS ETF 566 3% Hartford Schroders EM Equity Fund Non ETF -313 -4%
Voya VACS Index Series EM Non ETF 565 2% JPMorgan EM Equity Fund Non ETF -317 -4%
iShares ESG Aware MSCI EM ETF 489 2% Robeco QI EM Conservative Equities Non ETF -338 -4%
iShares (IE) MSCI EM IMI ESG Screened UCITS ETF 482 2% iShares EM Index Fund Index -363 -5%
iShares ESG Aware MSCI EM ETF 476 2% Swedbank Robur Access Edge EM Non ETF -558 -7%
JPMorgan EM Enhanced Equity Fund Non ETF -508 -2% iShares (UK) EM Equity Index Fund Non ETF -815 -11%
Voya EM Index Portfolio Non ETF -557 -2% EM Growth Fund Non ETF -937 -12%
Lyxor MISCI EM (Lux) UCITS ETF -1,278 -6% Invesco Developing Markets Fund Non ETF -1,441 -19%
Invesco Developing Markets Fund Non ETF -2,095 -9% BlackRock EM Fund Non ETF -1,448 -19%
iShares MSCI EM Min Vol Factor ETF -3,850 -17% iShares MSCI EM ex China ETF -2,604 -34%
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The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to provide preliminary information on
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and risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be
happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of its affiliates have not independently verified all the information given in this Note and
expressly disclaim all liability for any errors and/or omissions, representations or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this
information. Elara Securities (India) Private Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal
or agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking or other business from any
company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is strictly confidential and is being furnished to you solely for your
information. This Note should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not
directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements within such
jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes, should inform themselves about and observe, any
such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or the Advisors without retaining any copies thereof. The Information given in this document
is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara
Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India)
Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies, directors, employees, agents or
representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information.
This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change in the business or state of affairs of the company since
the date of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the
views expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the
securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the
subject company or companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this
report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited (NSE) and in the Capital Market
Segment of BSE Limited (BSE).

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in last five years. However, during the
routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on Elara Securities (India) Private Limited for minor operational deviations in
certain cases. Elara Securities (India) Private Limited has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled
by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are registered or proposed to be registered.
Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com

Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the subject company, whereas its
associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month
immediately preceding the date of publication of Research Report. Elara Securities (India) Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the
end of the month immediately preceding the date of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more
securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities (India) Private Limited or
its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.
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Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited or its associate entities have not received any compensation from the subject company in the past twelve months. Research analyst
or Elara Securities (India) Private Limited or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve months. Research
analyst or Elara Securities (India) Private Limited or its associate entities have not received any compensation for investment banking or merchant banking or brokerage services from the
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Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate
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